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Industry News

Beckhoff Automation and Fertig Motors Enter 
Product Development Partnership

Beckhoff Automation has made a significant investment in 
the future development and production of its drive technol-
ogy. Fertig Motors GmbH, in a joint venture with the Beck-
hoff Group, will co-develop and produce highly dynamic 
Beckhoff servomotors. 

In cooperation with Fertig Motors GmbH, which has its 
headquarters located in Marktheidenfeld, Germany, Beckhoff is 
developing new product series of servomotors that are specially 
designed for PC- and EtherCAT-based control technology.   

Fertig Motors was established in March 2010 as a joint 
venture between Beckhoff Automation and Erwin Fertig, the 
former CEO and founder of Elau. Fertig currently has a team 
of 15 experienced motor and drive technology developers. The 
production facility is currently under construction and will begin 
series production at the end of 2011. 

With the new standard product lines as a basis, the intent is to 
also develop and manufacture application-specific motors in the 
future. In this way, Beckhoff and Fertig Motors strive to provide 
their customers and their customers’ applications with ideally 
suited motion products. The existing standard servomotor series 
from Beckhoff, the AM2000, AM3000 and AM3500, will, of 
course, continue to be expanded even further, so that the widest 
possible range of motion solutions will be available.  

A. O. Smith to Sell Electric Motor Division to 
Regal Beloit Corp for $875 Million

A. O. Smith Corp. has entered into a definitive agreement to 
sell its Electrical Products Company, an operating segment that 
is one of the largest manufacturers of electric motors for resi-
dential and commercial applications in North America, to Regal 
Beloit Corp. for approximately $875 million, comprised of $700 
million in cash and approximately 2.83 million shares of Regal 
Beloit common stock. The transaction, which has been approved 
by both companies’ boards of directors, is expected to close in 
the first half of 2011. 

Commenting on the timing and the merits of the transaction, 
A. O. Smith chairman and CEO Paul W. Jones said, “The elec-
tric motor industry has been undergoing a significant transfor-
mation over the last several years due to global consolidation 
and the emergence of a number of international competitors.  
The consolidation in the marketplace, which has accelerated 
this year, prompted us to evaluate the potential sale of our motor 
business, with the expectation that we would reinvest the pro-
ceeds into high growth opportunities.”

“We are very excited about the prospects of Electrical 
Products combining with Regal Beloit.  We have tremendous 
respect for their organization and feel they are a world class 
company. While we received strong interest from a number of 
companies, Regal Beloit’s proposal provided the best value for 
our shareholders, customers, and employees. Regal Beloit has a 
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Marketplace

long-standing track record for excellence in the manufacturing 
of mechanical and electric motion control and power generation 
products. Aligning our Electrical Products division with Regal 
Beloit will afford our customers and employees a platform with 
the size, scope and global presence needed to be competitive in 
this dynamic market,” said Jones.

Regal Beloit Corp., headquartered in Beloit, Wis., is a manu-
facturer of mechanical and electrical motion control and power 
generation products serving markets throughout the world.  
Regal Beloit has manufacturing, sales, and service facilities 
throughout the US, Canada, Mexico, Europe and Asia.

Honeybee Licenses High Temperature Motor 
Technology to CDA InterCorp, LLC

Honeybee Robotics, a developer of advanced technology for 
robotic and spacecraft systems, has licensed its High Tempera-
ture Motor to CDA InterCorp, LLC. The motor can tolerate tem-
peratures of 460°C and above, the highest ever recorded for an 
electric motor, making it well suited for applications in extreme 
heat environments, such as aviation and drilling.

Under the agreement, CDA InterCorp will manufacture and 
market high temperature motors for space and commercial ap-
plications. Honeybee Robotics will continue developing support 
systems for the motor through Phase II SBIR funds recently 
awarded by NASA.

Honeybee created the High Temperature Motor for future 
missions to the surface of Venus, where it would encounter in-

tense heat and pressure. Materials and design allow it to operate 
in extreme heat without the need for a bulky, expensive thermal 
control system. Its high efficiency and temperature tolerances 
make it well suited to severe environments, such as in deep drill-
ing applications, geothermal systems or aircraft engines.

“The licensing agreement for the High Temperature Motor 
fits our strategy of providing highly engineered, highly reliable 
controllable drive actuators for use in extreme environments and 
applications,” said Joe Grote, president of CDA Intercorp, LLC. 
“This is a logical expansion of our standard product line and we 
are looking forward to incorporating this technology with our 
current design standards and introducing it to customers in the 
space, aerospace, defense and oil and gas industries.”

Clean Tech Startup Secures $5 Million in 
Funding for Development of Extended-Range 
Hybrid-Electric Digital DriveSystem  

Wrightspeed, Inc., has secured $5 million in a Series A 
financing from a private investor. The funding will be used to 
support the development of Wrightspeed’s Digital DriveSystem, 
an extended-range hybrid electric drive system targeted at high 
fuel consumption and high-performance vehicles. 

“Our technology will displace at least 3,000 gallons of fuel 
per year per high-usage vehicle,” said founder and CEO, Ian 
Wright. The system takes a unique approach to on-board power 
generation and uses motors modularly, making it easy to tailor to 
a vehicle’s specific use.
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Pentagon demand for electric motors has been stable over the 
last five years, with Defense Logistics Agency (DLA) annual 
purchasing at around $26 Million. Many industries studied by 
BidLink have shown the same pattern of a significant increase in 
sales from 2006 to 2007, then stabilization. In September 2010, 
defense secretary Robert Gates called for $100 Billion in cuts 
to the Defense Department budget over the next five years. For-
tunately for companies that make replacement parts, this means 
more business as many of these cuts could affect large projects 
like the F35 aircraft, while not affecting the process of repair-
ing and restocking, and technologically upgrading the military.   
The Defense department has expressed their commitment to cut 
waste without reducing capabilities.

We examined the competition in this industry for FY 2009, 
since at the time of this article, 2010 had not yet ended. Hon-
eywell International (CAGE code 70210) is the clear leader by 
number of contracts, winning 450 percent more than the second 
place holder, Arc Systems (67245).

This follows a similar pattern that we have seen in other 
industries analyzed by BidLink. It seems that each industry has 
a clear leader, winning significantly more contracts than the 
other competitors. Much of this business comes from long term 
contracts, which are periodically re-awarded.  Opportunity exists 
for savvy competitors.

By sales volume, Honeywell (70210) almost tripled the sales 
of GE Avation Systems (81039) in 2009. The other eight com-

petitors were almost evenly matched.  The largest contract for 
2009 was 296 AC Control Motors, NSN: 6105-00-938-8503 at 
$6.102.17 each for a total contract value of $1,806,242.32.

BidLink.net is a provider of defense industry information for 
contractors worldwide. This data includes millions of defense 
contracts, procurement history, part numbers and vendor 
details. This unique combination of resources allows BidLink 
to monitor and extract important information for the defense 
contracting industry. BidLink.net, based in Washington, D.C., 
provides bid consolidation, searching and notification services, 
as well as part number (NSN) lookup to many military activities 
and thousands of private companies around the world.

Defense Department Demand Stable for Electric Motors

DLA Motor Purchases - Source bidlink.net

Top 10 electric motor suppliers to Defense Department DLA - Source 
Bidlink.net

Top 10 electric motor suppliers by sales to DLA - Source Bidlink.net
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